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and western markets and promote the commercialization and marketization of animal husbandry on the plateau.
The corresponding policy proposals directly affected the economic deployment of Gansu and Qinghai provinces,
contributed to the link-up between the eastern and western markets in the early stage of reform and opening up,
and had an important impact on the economic modernization and market pattern of the ethnic minorities in
Northwest China. As a result, it helped bring about the major change of the development strategy of Northwest
China from “planting grass and trees, developing animal husbandry, transforming landscapes, and eliminating
poverty” to “planting grass and trees, revitalizing agriculture and animal husbandry, diversifying operations,

and attaining prosperity through industry.”

Keywords: Longxi Corridor, Fei Xiaotong, Qinghai-Tibet Plateau, market
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China’ s Market Transformation and Modernization Theory: Debates in the History of Economic

Thoughts Revisited 108
Zhao Liuyang

Abstract: A review of the debate surrounding the transformation of the Chinese market shows that its representa-
tive interpretation is mainly based on the logic of marketism, and the Western market system is presupposed to
be the model and goal of China’s market transformation. The obvious problem with this type of interpretation is
that it ignores the political underpinning of China’s market transformation. The key to a true understanding lies
in the context of state capacity building. What is essential here is how the central government decentralize its
power to achieve the transformation of the governance system. Proactive cultivation of market competition mech-
anism aims to improve efficiency and facilitate wealth creation. Administrative power decentralization helps to
tap the enthusiasm of local governments for economic development while retaining the central government’s au-
thority over personnel and financial affairs. This unique state governance system has laid a solid foundation for a

modernization theory with Chinese characteristics.

Keywords: market transformation, modernization theory, government and market, state governance system,

state capacity
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Abstract: Since the beginning of the new century, domestic academic circles have successively translated and

published a series of overseas studies on the history of the Republic of China. The topics are extensive, covering
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