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10 Interaction between Governments and Firms from the Rise of County Regional

Characteristic Industry

Case Study of the Apple Industry in Luochuan City Shanxi Province

Livw Lanyu Zhou Li—an 116+

Guanghua School of Management, Peking University, Beijing, 100871, China

Abstract ID 1672-6162 2020 02-0116-EA
Abstract The role of China’s local governments in economic development has appealed to economists” discus—
sion for years long time. Economic functions of local governments provide an important perspective for inter—
preting and understanding the "China Economic Growth Miracle". However details are rarely discussed in ex—
isting research. Aiming at revealing "How can local governments lead industrial policy to success?" this paper
displays a case study of the rise of apple industry in Luochuan Shaanxi Province to answer this question. Based
on “Bureaucratic & Economic Markets” Theory put forward by Prof. Zhou Li—an, writers analyze the multiple
interaction mechanism between local government, market and quasi—market subject in work of cultivating and
developing local characteristic industry. This study shows that under the multiple action mechanism discussed
above local governments are able to invest administrative power, human capital, reputation, financial fund and
policy instruments which are both important and urgently necessary in local characteristic industry. Those types
of government investment play a key role in the rise of local characteristic industry, especially in less devel—
oped regions. Government resource make catch—up growth path possible and build up market competitiveness
for local characteristic industry. This paper provides case support for understanding the unique role of local
government in China’s economic development in the past forty years. Moreover, it puts forward policy sugges—
tions for improving the effectiveness of local government’s industrial policy during formulation and implementa—
tion processes.
Article Type Research Paper
Key Words Industrial Policy, County Economy, Interaction between Governments and Firms,

Bureaucratic Competition, Market Competition
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