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Decent Work for All: A Humble Opinion on System
of Job Guarantee in China
JIA Gen-liang' , JIA Shi-yue *
(I. Renmin University of China, Beijing,100872; 2.Peking University,Beijing,100871)

Abstract: The "natural rate of unemployment", like the "natural illiteracy rate", is
an unscientific concept as it ignores the staggering cost of unemployment. As a matter of
fact, establishing a System of Job Guarantee can realize "decent work for all". In recent
years, as the next important and common-sense idea of economic reform, the thought of
Job Guarantee quietly emerges in Western countries. Job Guarantee is a newly emerged
macroeconomic management framework that replaces the policy framework of the "natural rate
of unemployment" with the "employment buffer reserve" which is of distinct socio-economic
advantages. This paper briefly discusses four institutional functions of Job Guarantee as follows:
automatic stabilizer of macro-economy, employment safety net, preventive system and propeller
of common prosperity. It also discusses specific issues such as the management of Job Guarantee
plan, existing practices and jobs. Job Guarantee plan can be constructed as one of the two
pillars of the Strategy with Employment as a Priority to achieve the policy goal of "targeted
employment". This paper recommends that Job Guarantee plan should be piloted, which can be
regarded as a major attempt to "improve the public employment service system". Job Guarantee
1s of great political and strategic significance to increase the economic growth rate, narrow the
income gap and create a new situation in which domestic economic cycle can be effectively
boosted.

Key words: Job Guarantee; employment safety net; public employment service system;

strategy with employment as a priority; natural rate of unemployment
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