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Rare-Earth Issues in China: A Perspective from Economic History

and an Analysis of Evolutionary Economics

Jia Genliang Liu Lin
( School of Economics Renmin University of China Beijing 100872 China)

Abstract: Based on the perspectives of economic history and evolutionary economics this paper profoundly
rethinks about the behavior of exporting natural resources taking rare-earth for example and about its
concerning policies in China. Important natural resources used to be of great importance to the economic take—
off in today’ s developed countries all of which adopted the industrialized strategy of “importing raw materials
and exporting manufactured products”. In contrast exporting crude resources could not make a country
wealthy but instead would lead it to national decline. The purpose of developed countries to restrict exports
of natural resources is to put them into the high-evel industries with more added values and larger opportunity
windows for innovation which are considered as the basis of prosperity of a country. The opportunity windows
for striding development come from the new techno-economic mode. The abundant resources of rare metals in
our country will provide us with a hard-to—get opportunity in the Sixth Technological Revolution which is
centered on the solution to the issues concerning resources and energy supply. In this paper we present our
targeted suggestions to readjust the resource-based strategy of our country considering the serious problems in
our current modes of utilizing and developing rare-earth and other rare metals.

Key words: rare-earth natural resources high—quality activity of production new technological revolution
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