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A Political-Economy Analysis of the Financialization of the Platiorm Economy
Qi Hao. Li Zhong-jin

Abstraect: Financial capital, represented by venture capital, has played a crucial role in the development of the platform
economy, which this paper calls "the financialization of the platform economy". This paper provides a political-economy analysis
of its historical backgrounds, logics of accumulation, and internal contradictions. This paper argues that the development of new
technologies, the double surplus of capital and labor in the post—crisis era, and the maturity and diffusion of the venture capital
system constitute the historical background of the financialization of the platform economy. Due to the push of financial capital, a
valuation driven mode of accumulation has emerged in the platform economy, which means that platforms expand maniacally in
order to increase financial valuation. Financialization has made the platform economy deviate from the normal trajectory of devel-
opment, deepening the contradiction between the speculative logic of financial capital and the healthy development of the real
economy, which has deeply revealed that contemporary capitalist relations of production have become barriers to the develop-
ment of productive forces.

Key Weords: Financialization of the Platform Economy; Venture Capital; Valuation Driven; Over— Expansion; Political

Economy
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